
What is a Short-Term Rental (STR)?

• A structure that is rented for a period of less than 30 consecutive days for 
residential occupancy.

• STRs do not include:
– Bed & Breakfast
– Hotels
– Special Event Venues
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STR FAQ
• Peak Season in Texas = May to July, average 

51% occupancy rate

• Average Daily Cost in Texas = $159 for private 
rooms, $217 for studio type rooms

• Highest Occupancy Rate in Texas = Austin!

• Available listings across the US is forecasted to 
increase.
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STR FAQ  
• STRs exist in Leander

• STRs are required to pay Hotel 
Occupancy Tax (HOT)

• STRs are not currently paying HOT 
in Leander

• +/-50 Existing STRs per 3rd Party 
Research (2022)
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Why regulate Short Term Rentals?

Regulation Options
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LOW
No change to 

ordinance, no process 
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Ordinance updates, 
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Vigorous ordinance 

update, HOT collection 
site inspections, 
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Staff Recommendation – Moderate
• Ordinance Updates

– Allow STR in all districts by right except for 
residential districts.

– Allow STR in residential districts when the 
property has a homestead exemption

– Establish an Entertainment Overlay

– Engage a 3rd Party for STR Tracking Software

– Property Owners interested in a 24/7 STR 
are required to request a special use permit.

– Require permits for STRs

– Informational Brochure for visitors
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Allows homeowners to rent out 
structure without creating a business
• Homeowner has a vested interest in 

the upkeep of the property

Allows property owner to request STR
• Includes public process with 

neighbors
• Creates a SUP that has a time limit
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